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Message Text 

UNCLASSIFIED 

PAGE 01 MANILA 05848 200636Z 
ACTION EA-09 

INFO OCT-01 NEA-10 ISO-OO FEA-01 ERDA-07 AID-05 CEA-01 
CIAE-00 COME-OO DODE-OO EB-08 FPC-01 H-02 INR-07 
INT-05 L-03 NSAE-00 NSC-05 OMB-01 PM-04 USIA-15 
OES-06 SP-02 SS-15 STR-04 TRSE-00 ACDA-10 /122W 

20070 1Z 020919/14 

R 200232Z APR 77 
FM AMEMBASSY MANILA 
TO SECSTATE WASHDC 8627 
INFO AMEMBASSY JIDDA 

UNCLAS MANILA 5848 

E.O. 11652: N/A 
TAGS: ENRG, RP 

SUBJECT: PHILIPPINES AND SAUDI ARABIA SIGN CRUDE OIL SUPPLY CONTRACT 

REF: MANILA 4549 

1 . THE PHILIPPINES HAS BEEN SUCCESSFUL IN CONCLUDING A NEW GOVERN- 
MENT TO GOVERNMENT CRUDE OIL SUPPLY CONTRACT WITH SAUDI ARABIA. 
MR. ANTONIO DEL ROSARIO, EXECUTIVE VICE PRESIDENT OF PHILIPPINE 
NATIONAL OIL COMPANY CONFIRMED RECENT LOCAL PRESS REPORTS THAT 
THE CONTRACT GUARANTEES THE PHILIPPINES AN AVERAGE OF 20,000 BARRELS 
PER DAY THROUGHOUT 1977, WHICH IS TWICE THE OLD CONTRACT LEVEL. 

2. ACCORDING TO DEL ROSARIO, THE PHILIPPNES CONSIDERS THIS AN 
"EVERGREEN" CONTRACT, I.E., RENEWABLE ANNUALLY. HE SAID THE 
PRICE IS THE "STANDARD DIRECT SALE PRICE" OF THE SAUDIS FOR 
ARABIAN LIGHT CRUDE. 
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